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The Goldilocks 
Economy



. . .And the Three 
Bears



There was a golden little economy in southwest Utah named 
Washington County.

Once Upon a Time . . .



Washington County started on its trip through the new 
millennium with beautiful, moderate growth. . .  
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As all smart economies know, the 
best measure of the business cycle 

is the year‐to‐year change in 
nonfarm jobs.
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Two years of 
10‐percent 
or more 
growth
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A full‐year of 
roughly 10‐
percent job 

loss



“Too hot” goes 
hand in hand with



“too cold.”
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Two Years of 
5‐to‐6‐percent 
expansion
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United States, Utah 
and Washington 
County all show 

gains near their long‐
term averages
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Not the 
fastest, but 
moderate‐
and‐steady 
wins the 
economic  

race



0

10,000

20,000

30,000

40,000

50,000

60,000
19
80

19
81

19
82

19
83

19
84

19
85

19
86

19
87

19
88

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

20
13
*

Washington County Nonfarm Jobs

*Preliminary
Source: Utah Department of Workforce Services.

Almost 
back to 
peak
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Total jobs up 
2,335
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Relatively 
broad‐based 
expansion
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2012.
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Just barely 
reaching pre‐
bubble levels



Washington County New Hires

Source: U.S. Census Bureau; Local Employment Dynamics.
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At 4.6 percent, 
the county’s 

unemployment 
rate is the 
lowest since 
June 2008



Beware of “spin”



Number of “discouraged” 
workers has steadily 
declined

Lower labor force 
participation rates 
primarily caused lower 
labor force participation 
among young workers.

One month does not a 
trend make.
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When available, 
2013 figures 
should show 

stronger growth. 
However, don’t 
expect growth 

rates to 
consistently 

reach the levels 
of the past two 

decades.
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Almost three 
full years of 
expansion.



Washington County Dwelling Unit Permits
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Back to 
pre‐

bubble 
level



Percent Change in Washington County 
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Home prices 
started 

appreciating 
in late 2011
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Home Sales

Up 28 percent in 
third quarter 2013

Average Wage

Up 3 percent in the 
third quarter of 

2013

Real GDP

Up 3.2 Percent in 
2012

New Car Sales

Up 2.5 percent for 
third quarter 2013; 

36 percent in 
second quarter. 

Unemployment

First‐time claims for 
unemployment 

insurance down 10 
percent in 2013

Total Personal 
Income

Up 4.8 percent in 
2012



Risks for the economy.

The Three Bears



• Continued stimulus during an 
expansionary phase could cause 
overheating.

• Hints of “bubble” speculation in 
the stock market. Investors may 
be too “bullish.”

• Recent indications that the “Fed” 
will reduce bond buying.

Papa Bear



Mama Bear
• Continued national 

budget/deficit chaos could 
reduce expansion.

• Businesses/individuals may be 
afraid to invest.

• Burgeoning debt reduces 
resources available for other 
uses.



Baby Bear
• Poor performance of the global 

economy.

OR

• We didn’t learn our lesson about 
speculation.

OR

• Economic effects of healthcare 
reform.



“Bullish” on the 
economy



Washington County should 
continue to experience “just 
right” growth through 2014.



Current economic indicators show
no sign of deterioration in the economy

Signals



Website:  jobs.utah.gov/wi
click on “Browse data” then “County 
and statewide information”



Blog:   economyutah.blogspot.com
Select “Southwest” tab



County e‐Profiles:  
Historical data interactive, downloadable



Economic Snapshots:
Frequent updates on data presented today



Local Insights: 
Quarterly economic update and in‐depth studies
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• Lecia Parks Langston
• Senior Economist, Utah Department of Workforce 
Services

• 435‐688‐3115
• lecialangston@utah.gov

Contact information 
available in Summit 
materials


